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SUBJECT: PRC INTEREST IN HIGH-PRESSURE STEEL TUBING 

1. AUBREY EITCH, US STEEL EASTERN REGIONAL SALES MANAGER, 
INFORMED USLO DURING A RECENT VISIT THAT HIS FIRM WAS 
ASKED BY MINMETALS TO QUOTE ON 30,000 TONS OF OILFIELD 
CASING AND TUBING, MAINLY OF GRADE J-55, BUT ALSO WITH 
N-80 AND P-110. THIS TUBING IS OF HIGHER QUALITY THAN 

IS USUALLY USED IN ORDINARY OIL WELL CASING, AND MORE LIKE 
THAT USED UNDER "FRACTURING" PRESSURES. WHEN ASKED IF 
THE TUBING WAS TO BE USED IN FRACTURING, THE CHINESE DID NOT 
ANSWER. 

2. US STEEL, WHICH CAME PREPARED TO SELL THIS LARGE 
QUANTITY OE TUBING WAS SURPRISED BY A CHINESE PRICE 
OFEER SOME THIRTY PERCENT BELOW CURRENT WORLD PRICES. 
DURING THE NEGOTIATIONS THE CHINESE INDICATED THAT THE 
AMERICAN FIRM WAS FACING COMPETITION FROM OTHER COUNTRIES 
AND EITCH BELIEVED THAT EITHER THE ERENCH OR JAPANESE 

MAY BE OFEERING AN STEEL FOR OIL PACKAGE DEAL TO THE 
CHINESE. 
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3. US STEEL ALSO INQUIRED ABOUT PURCHASING CHINESE 
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MINERALS BUT WAS QUOTED PRICES ABOUT THIRTY PERCENT 
ABOVE WORLD MARKET LEVELS. THE US STEEL TEAM LEET 
PEKING WITHOUT DOING ANY BUSINESS. 

4. THIS INEORMATION IS COMMERCIALLY SENSITIVE. 
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